
Table of contents

INTEREST PROJECT: A YEAR OF 
INTEGRATED REPORTING 

Rationale, intellectual outputs and 
dissemination activities (page 2) 

BEYOND FINANCIAL REPORTING 

Kick-off Conference, Budapest 
Business School, Hungary –
November 7th, 2019 (page 7) 

COMING SOON

Follow our activities! (page 9)

AN INTERVIEW WITH 

Dr Andrea Szirmai Madarasiné 
INTEREST Project Leader (page 3) 

INTEREST project
Newsletter #1 - December 2020 

INTEREST - INTEgrated REporting for SMEs Transparency

This project has been funded with support from the European 
Commission.

The European Commission support for the production of this publication 

does not constitute endorsement of the contents which reflects the views 

only of the authors, and the Commission cannot be held responsible for 

any use which may be made of the information contained therein.



INTEREST PROJECT: A YEAR OF 

INTEGRATED REPORTING 

Rationale and intellectual
outputs

“Integrated Reporting for SME
Transparency” (INTEREST) is a project
funded by the Erasmus+ Programme of
the European Union aiming at supporting
the European SMEs willing to adopt
integrated reporting (IR). IR takes a holistic
approach to performance measurement
bridging financial and non-financial
measures and based on integrated
thinking covering all key elements of the
business. As such, IR helps firms provide a
clear, concise picture of the patterns
through which all of their resources create
value, thus strengthening investor and
stakeholder understanding of and trust in
their business. Existing IR frameworks,
though, are designed primarily for larger
firms. The INTEREST project aims to collate
them and develop a reference framework
suitable for European SMEs.

In particular, the project is going to define
unambiguously the six types of
capitals(financial, manufactured, intellectual,
human, social and relationship, and natural
capital)SMEs rely upon and to identify
measurement patterns compatible with the
constraints SMEs are facing. Based on this
framework, the partners will prepare a
detailed guide providing hands-on, step-by-
step support to the SMEs willing to adopt IR.
On one hand, the guide is going to help
SME owners and managers keep track of
corporate performance through KPIs
covering the entire value creation process;
on the other, it is meant to help
communicate value creation to external
stakeholders based on the reference
framework for SME IR

Finally, on the basis of the guide partners
will develop a fully-fledged, interactive
curriculum on the adoption of IR and the
measurement and communication of value
creation in the specific context of SMEs,
suitable for owners and managers as well as
for students (future SME CEOs, accountants,
consultants, etc.).
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AN INTERVIEW WITH

Dr Andrea Szirmai Madarasiné 

Q: Can you tell us something about
yourself and your links with integrated
reporting?

Andrea: I have been working as university
lecturer for 25 years, now I am the Head of
Finance and Accounting Academic Institute
of Budapest Business School University of
Applied Sciences and associate professor
of accounting. I have been professional or
general manager in 13 different EU projects
of the University. Besides, I am a chartered
auditor and I conduct audits under
Hungarian regulations and IFRS, primarily
to SMEs and work as expert.

The INTEREST project and 
dissemination activities

Dissemination relies on a two-pronged,
bottom-up and top-down strategy.

Starting from a project website, each
partner’s website features a page
describing the INTEREST project. A second
step is related to social media: a dedicated
LinkedIn group and a Twitter account cover
the main updates in project activities as
well as in the broader community of
researchers and practitioners dealing with
non-financial reporting. The pilot training
workshops to be organized in Germany,
Hungary, Italy, Poland, Romania and the
United Kingdom, the multiplier events
planned in the same countries and the final
project conference are major opportunities
to disseminate the project’s results to local
stakeholders as well as national-level
counterparts, including in particular SME
associations and CPA boards.

Project partners’ meetings offer additional
opportunities to reach out to local
stakeholders, especially as soon as in-person
meetings can resume. Participation in
national and international academic and
practitioners’ conferences, workshops and
fora, as well as related events involving
project partners, also provide opportunities
to promote the project, its activities and its
accomplishments to interested stakeholders.
On top of this, academic publications and
articles or interviews featured in
practitioners’ magazines also provide
avenues for bottom-up dissemination.

This newsletter represents a further tool to
facilitate dissemination. Readers will find
updates about events and activities,
interviews to project participants and news
about the project itself. All our target groups
will be informed of both what happens in
the world of IR and the activities we are
carrying on with our partners, with the
ultimate goal to promote and give visibility
to SME IR.
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AN INTERVIEW WITH

Dr Andrea Szirmai Madarasiné 

My academic and professional experiences
allow me of realizing the trends, challenges
and needs in reporting for the different
size of companies. I am always very open
to new approaches and innovations in my
accounting-auditing profession. At around
2015 I met with the issue of integrated
reporting and I started to read academic
and professional publications. I felt that it
focuses on large, multinational entities and
that the perspective of this is much wider
than the financial statements of the
entities. On the other hand, based on my
professional experiences I noticed that the
information content of financial statements
of SMEs is becoming less informative and
provides not too much useful information
neither for the owners/managers, nor for
the external users. I felt that the integrated
reporting could be a new tool to solve this
situation, of course, on voluntary basis for
the SMEs.

Q: Can you tell me the history of how the
INTEREST Project came into being?

Andrea: I had more discussions with my
auditor and academic colleagues and with
medium size companies management.
Finally, we decided with the management of
the University to apply for an EU project in
this topic with international partners. At our
University, we have two colleagues with high
level knowledge and experience in writing
applications and together with them, we
made deep research on the topic. We
managed to involve in our project plan Paul
Thompson, the director of European
Federation of Accountants and Auditors for
SMEs who supported us with the latest
information in IR. As the topic of integrated
reporting is so global, this project shall be
an international one as well. We invited the
following partners in our project:
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UNIVERSITY PARTNERS· 

• Budapest Business School (BBS), HU 

(P0)

• Leeds Beckett University (LBU), UK (P1) · 

• Hochschule Rhein-Waal (HSRW), DE 

(P2)· 

• University Babes-Bolyai (UBB), RO (P3)· 

• Wroclaw University of Economics 

(UEW), PL (P4) · 

• University of Udine (UDSU), IT (P5) 

NON-UNIVERSITY PARTNERS: · 

• MAC-Team aisbl (MAC), BE (P6)· 

• EFAA – European Federation of 

Accountants and Auditors for SMEs, BE 

(P7) 

• BUSINESSHUNGARY – Conf. of 

Hungarian Employers & Industrialists, 

HU (P8)
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AN INTERVIEW WITH

Dr Andrea Szirmai Madarasiné 

With our partners we are be able to
analyse the different countries regulations
and practice in corporate reporting
presenting the financial and non-financial
information and assess how <IR> could be
useful for SMEs in value creating, in
strategical approach, business modelling
and understanding the six capitals.

Q: What is the attitude of Hungarian firms
towards integrated reporting?

Andrea: In Hungary, voluntary non-
financial corporate reporting with rather
diverse forms has been associated with the
inflow of foreign direct investments and
the subsequent operation of companies
with foreign participation. In other words,
the idea came from abroad. Nevertheless,
Hungarian legislation picked up the issue
by establishing the appropriate legal
framework from a rather neutral stance.
The increase in the number of foreign
companies with their backward and
forward linkages, supplying relations, etc.,
played an important role in the spill over of
voluntary non-financial reporting to
indigenous companies including SMEs.
These past developments form a sound
base for the spread of <IR> in Hungary
reinforced by growing pressure on more
transparency form stakeholders. Regulators
might have assumed that companies act
on their own interests, and therefore
considered explicit legal enforcement not
essential or unnecessary. This assumption
does not take into account the fact that,
first, many SMEs are not aware of the
importance of integrated thinking, and
second, the switch to <IR> would impose
additional burden on them. The latter
factor may have been exaggerated.

Nevertheless, with the efforts of the
government to promote the
internationalization of SMEs, sooner or later
the necessity will arise for them to be
involved in <IR>. The lack of the complex
approach of <IR> will certainly limit the
development of SMEs, particularly if <IR>
becomes organic element in the operation
of businesses. According to our knowledge,
for the time being, no profound changes are
on the horizon in relevant Hungarian
legislation and policies. In addition, the
principles-based approach of <IR> is hardly
compatible with the rule-based preferences
of the government. The application of rules
can be enforced more easily by legal means
than that of principles. Companies, too, are
much more prone to abide legal rules than
to apply principles.
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As far as direct stimuli or implications in

terms of legislation are concerned,

Hungarian regulation is based on rules

rather than principles. This may have been

associated with the official deep-rooted

perception that the implementation of

compulsory rules can be enforced more

straightforward by legal means than that

of principles. This could be a limiting factor

in bolstering the switch of SMEs to

principle-based <IR>. Companies, too, are

much more prone to abide legal rules than

to apply voluntarily accepted principles.

For the time being, the attitude of the

Hungarian government does not seem to

change on this issue, its neutral stance is

expected to remain. As far as indirect

stimuli or implications are concerned,

Hungarian SMEs in general, and medium-

sized undertakings in particular are facing

severe external and internal (domestic)

challenges. The growing pressure on

further internationalization, the need to

raise productivity and enhance

competitiveness, rising labour costs,

tightening financial conditions, etc. drive

medium-sized companies to reconsider

their current operation and future

strategies. Their stakeholders have to

realize that changes in the general

approach to business have implications for

reporting. <IR> could be an adequate

response to the growing complexity of the

general environment in which businesses

operate. This has not been realised by

representatives of the corporate sectors

and the government. Ongoing

government programs, such as the

promotion of digitisation, the national

entrepreneurship program, the supplier

development program, etc. create

favourable technical and technological

conditions for the introduction and/or the

adoption of <IR>.

According to empirical evidence, in
Hungary, IRs are generally prepared by
large companies or their local affiliates with
foreign ownership stake, they play a pivotal
role in this respect. Some of their
indigenous counterparts follow suite.
Nevertheless, best practices are scarce in
Hungary. Most medium-sized firms with
very few exception have not pursued the
examples of the few large firms involved in
voluntary non-financial corporate
reporting. The gap between large
companies and SMEs is present not only in
terms of productivity levels, efficiency,
volume of output, etc. but in terms of the
nature of business reports as well.
Nevertheless, some medium-sized
undertakings that have established
cooperative relations with large foreign
companies (supplying, contract work, etc.)
integrate some elements of non-financial
reports in their various certificates, etc.
rather than in formal reports. In the SME
sector, pressure on the spread of <IR> may
come directly, from legislation and
government policies and indirectly, from
changes in the external and internal
corporate environment that could be
shaped by government measures as well.
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BEYOND FINANCIAL REPORTING 

Kick-off Conference, Budapest 

Business School, Hungary 

November 7th, 2019 

On 7 November 2019, the Faculty of
Finance and Accountancy of the Budapest
Business School University of Applied
Sciences organised the conference entitled
’Beyond Financial Reporting’ – Future of
Competitiveness: Digitalization and
Working Knowledge” in the World of
Finance and Accounting. The main aim of
the event was to show how the latest
scientific results can help create new
professional solutions. Models already
tested and applied by the professional
milieu have interacted with scientifically
demanding aspects of research in the field.
This conference was connected to the kick-
off meeting of the INTEREST project as
well.

In the English-language plenary session,
which was attended by about 150 people,
Paul Thompson, director of the European
Federation of Accountants and Auditors
for SMEs (EFAA), highlighted the ability of
the accounting profession to adapt to
challenges and new opportunities. The
framework of the accounting work is
provided by internationally harmonized
and applied rules - accounting, auditing,
ethics - which, in addition to the legal
system specific to the given country, are
mostly determined by regulatory and
professional organizations at the global
and European level. Experience has shown
that a strong, appropriately sized
accounting sector goes hand in hand with
the stability and development of a given
country’s economy.

At the same time, today’s global trends are
raising new challenges for the accounting
profession.

The decline of trust in the traditional
institutions of the modern society - such as
governments, the media, and the financial
system - has an impact on the judgment of
accountants and auditors. In addition to the
loss of confidence and changing business
and social expectations, competition for a
well-trained workforce, technological
change, or the growing demand for the
sustainability of economic processes are
serious challenges as well. Therefore, in
order to maintain its dominant role the
accounting profession needs to adjust itself
to the changing professional environment.
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BEYOND FINANCIAL REPORTING 

Kick-off Conference, Budapest 

Business School, Hungary 

November 7th, 2019 

The plenary presentation of Gábor
Halmosi, Director of PwC, focused on
finance in the digital age and a new
generation of financial professionals. He
stressed that, as PwC's surveys confirm,
there is increasing pressure on financial
managers. The main reason for this is that
there is a growing expectation within
companies that financial professionals
support better the operation of the
company, turn the available data into
value-creating information, while the
external and regulatory environment of the
processes becomes more complex and the
markets become increasingly saturated.
New players with a disruptive business
model will also emerge in a more intense
competition. The tasks are no longer
limited to preparing reports based on past
data, analysing them, and forecasting
future performance, but they now also
have a crucial role in conceiving future
operations.

Therefore, the recording of transactions
and the reporting for compliance should
be made more efficient in the future, and
the resources freed up by this should be
used for analysis and decision support. In
the future, financial professionals will need
deeper (data) analytical knowledge and will
need to use new digital technologies. This
involves retraining for existing employees,
while rethinking the focus areas of the
training content for students of higher
education institutions is necessitated.

Szabolcs Czöndör, Head of the NAV
Department, spoke about the European
digitalisation process of taxation.

He asked how robots would replace
accountants and tax advisors. The most
important question for tax administrations in
connection with new IT solutions is the
increasing volume and depth of data sets,
how and by what method operate on them.
According to Szabolcs Czöndör, the tax
offices did not have as much data assets
before as they do today, although even this
is dwarfed by what they will have in the
future. According to him, professionals are
not in danger of their work, but must adapt
to new challenges in the future. Human
intelligence remains an important factor. The
machines, at least for the time being, are not
capable of tax evasion or fraud detection on
their own.

In summary, as a result of digitalisation, the
financial and accounting fields are
undergoing profound changes. Inter-
organizational communication, the internal
operation of organizations, and the
monitoring, modelling, and forecasting of
business processes are all corporate aspects
that are to be fundamentally reshaped by
new technological solutions and
opportunities. Changes will accelerate
further in the future, requiring both
academic and practical knowledge to cope
with.
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COMING SOON

Planned project activities and 

events

• January 2021: final version of the IR 
Framework for SMEs in English

• February 2021: newsletter #2

• March 2021: translation of the IR 
Framework for SMEs in the national 
languages of all project partners

• April 2021: 4th partners’ meeting (online)

• June 2021: special partners’ meeting in 
Brussels (to be confirmed)
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World Wide Web:
https://www.interest-project.eu

LinkedIn:
https://www.linkedin.com/grou
ps/13789948/
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larem-rp@uniud.it
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